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The global economy continues claw its way toward recovery
and is doing so despite the added weight of Euro zone debt
travails and legal wrangling in the US. The evidence of forward
motion is quite compelling, with various economic readings
flashing positives, corporate earnings showing improvement
in revenues and profits, and very impressive ongoing evidence
that China continues to be an ultra-strong engine of global
growth.

In addition to favorable retail sales readings and the initial
positive US Non-farm payroll reading, other positive economic
developments have caught our eye. Perhaps one of the more
subtle ones is news that Colonial Pipeline has recently seen
a string of days where requests for shipment of gasoline and
distillate products were rejected because of capacity
constraints in that key US pipeline. Another rather telling
sign is that Chinese oil demand rose more than 12% in March,
and according to PetroChina, China has seen seven straight
months of double-digit energy demand growth. When one
also notes that in March Chinese copper concentrate imports
were 17% above year ago levels and up 27% from the prior
month, it is clear that the Chinese economy is not hitting the
skids, contrary to what was predicted by many Wall Street
analysts last month.

Within the US, we would like to point out the stellar
performance at UPS, which recently managed impressive
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The information in this report may be considered dated upon its release and should not be considered interpersonal advice. This report is merely an
opinion on the market and is a reflection of conditions as of its publication. Market conditions change! Traders should not consider entering positions
without their own independent analysis of the market’s current situation, nor without further consideration of any changes to the information contained
herein that may have occurred since this report was written. The authors are not responsible for any verbal or written claims and opinions that might be
provided in conjunction with this report. The trading suggestions contained herein have been provided merely as a general guide and only for the

purpose of quantifying the authors’ opinions.

This report includes information from sources believed to be reliable but no independent verification has been made and we do not guarantee its
accuracy or completeness. Opinions expressed are subject to change without notice. This report should not be construed as a request to engage in any
transaction involving the purchase or sale of a futures contract and/or commodity option thereon. The risk of loss in trading futures contracts or commodity
options can be substantial, and investors should carefully consider the inherent risks of such an investment in light of their financial condition. Any
reproduction or retransmission of this report without the express written consent of The Hightower Report is strictly prohibited.
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